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No. 8589 '
ATTORNEY GENERAL GREG ABBOTT, § N THE PROBATE COURT
~on hehalf of the public inerest in charity, and § B
Plaintiff & =
. o
§ 55
é D]
Vs, §  NUMBER ONE 0
5 e
GENE W, CHRISTENSEN, § -
ingdividually and in his representative capacity, § ; S
Defendan, | §  OF TRAVIS COUNTY, TEXAS

AGREED JUDGMENT

Came on 1o be heard this /‘_:2 day of @gz@[ﬂ{)%, the joint motion of the parties

for the entry of this agreed judgment, GREG ABBOTT, ATTORNEY GENERAL OF TEXAS,

acting on behalf of the public’s interest in charity (“the Artorncy General®), and GENE W,
CHRISTENSEN (“Christensen”) have entered inte a settlement agrecment, resolving the differences
between them, Pursuant fo this agrecment, L.hc parties have agreed 1o entry of this jﬁdgmum, as
evidenced by their signatures .aﬂ"ixed hereto.  The Court therefore enters the following Agreed
Judgment:

1, 1T 1S HERERY ORDERED that the Settlement Agreement attached to this judgment and
incorporated herein is hereby APPROVED. .

2. 1T 1S HEREBY ORDERED that Christensen immediately resign from any poshion that
he may hold with Peuple Against Drogs Affordable P_Ciblic Housing Agency (“PAD™). including, but
not imited 1o, President, Vice-President, Secvetary, Treasurer, Chiaf Executive Officer, Director, |
and/or IE):chﬁ‘i\rc Dircetor.

3. IT 1S HEREBY ORDERED that Christensen not in the future accept any position with
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PAD, paid or unpaid, or underiake apy activity in which he ji acting as an cmployee, valonteer, agent
or represertative of PAD, except ingofar as such activity is spc-:r;’i‘ﬁcally; authorized in {his orfler,

4. 1T IS HEREDY ORDERED that Christensen relurn all of PAD's c’:lcctroﬁic date on oy
of Chrisicnsen’s computers to PAD within ten business days of the execution of this agreement, and
that Christensen maintain and preserve all PAD data in his possession for a period of twelve months.

5 TTIS HEREBY ORDERED that Christensen not be cmployved by or hold any office of
trust in any charilable organization doing business in Texas for a period of 10 years from the date
of this agrecinent. (ml used in this paragraph, "charimble organization” means any organization
exempt from federal, swate or local taxation becanse of its status as a charity. “Doing business in
Texus” means being orga'n.izud under Texas law, having a certificate of authurity 10°do husiness in
'I"c;-:ag, Jeasing ot owning any real property in Texas, having employees based in Texas, making
gim'ns or coptributions to persons or organizations based in Texas, and/or soliciting contributions

~ from Texas residents.)

6. JTIS HEREBY ORDERED that the Attorney General have judgrent against Christensen
for payment in the sum of §100,000.00 with interest until paid at the legal rate set by the Consumer
Credit Commissioner pursuant 1o TEX.JR. CODE § 304.003, as partial p.a}'mcm of the Attorne)
Gcnpml’s investigative costs incurred in connection ;vilh this mattey. E%cccp( 1o the extent granted
by this parugraph, any claim by I‘né Atierney General against Christensen is denied, subject to the
terms of Paragraph 9.

7. The parties to this judgment agree and the Court hereby finds that the Atomey General
has agreed to enter into this judgment in reliance on Christensen’s representation of his finaneial

situation, as contained in Exhibit A of the Settlement Agreement attached hereto. Therefore, the
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existence of this judgment shall not bar the prosecution of any otherwise barred claim by the
Alterpey General apainst Christensen if Christensen bas omitied assets from Exhibit A, materially
understaied the valug of {he assets listed on Exbibi}l A, fulsely included Habilities on Exhibit A,
andfor materially overstated the liabilives listed on Exhibit A, ‘

$. 1T 18 FURTHER ORDERED thet al) relief sought by Christensen against the At*«.ti‘onmy

Genera) that js not expressly granted herein is hercby DENIED.

Signed this [ff/_, day of_éQ&,;»_Jl;‘%OO&

oty
Judge Prefiding T
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rwned and Agreed 100

GREG ABBOTT
Atfarney General of Texas

RENT SULLIVAN
First Assistant Atnmey Genceral

FFF L. ROSE ‘
Depury First Assistant Attorney General

PALL D, CARMON A
(Chief, Consumer Protection &
Public Health Division

BRU( L V (.:RIH l THS |
Stne Bar No. 08486500
Assistom Antorney General
Complex Litigation Section
Consumer Protection &
Public Health Division

GENE WYCHRISTENSEN
Address: 6489 Rebeera Road
Las Vegas, Nevadp ¥8131-3135

Telephone: 2.0 /JU‘() f?‘[]

APEBOVED AS 10 FORM:
»‘/’7"’7’4' "r‘" ;s,/,/ " /) *ﬁ"l ﬁ!z //Z?f ?”
William B. Margja ¢ ¢ ‘ (7

TRN 1185350
T1511 & RICHARDSON, PLC.

1717 Main Street, $0° Floar

Dallas, Texas 75201 .

"rclcphom (214) 714-5070

acsimile: (214) 747-2091
Attarney for Gene W, Christensen
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SETTLEMENT AGREEMENT

THIS AGREEMENT is made be!twesn GREG ABBOTT, ATTORNEY GENERAL OF
TEXAS, acting on behalf of the public’s interest in chatity (hereafter “the Atiorney General”)
a1d GENE W. CHRISTENSEN (hereafier “Christensen”).

WHEREAS, Christensen was thejexecutive diréctor, and an offiser and director of People
Against Drugs (hereafier “PAD™), which operates as charity exerapt from. federal, state, and
Jocal taxes; ' '

WHEREAS, in 1996, Christensen and PAD entered into an employment contract (“the

Employment Contract”) under which PAD agreed to employ Christensen as its executive -

director for a period of 25 years;

WHEREAS, on June 24, 2008, the Attorney General filed an action against PAD,

Christensen, and three other defendants tCause' No. 88897 on the docket of Probate Court No, 1

of Travis County, Texas) (hereafter “ﬂfm Lawsuit?), alleging, infer alia, that Christensen had
breached his fidusiary duties to PAD, that he had wasted and misappropriated PAD’s charitable
resources, and that the employment contract between PAD and Christensen is invalid;

WHEREAS, the Attorney General has asserted various claims against Christensen;
WHEREAS, Cluistensen has asseried various claims against the Attorney General;
" WHEREAS, Christensen has previously resigned all positions with PAD, including but
not limited to his titles as Executive Diréctor, Ditector, President, Chief Executive Officer, Vice-
President, Secretary, or Treasurer.

WHEREAS, Christensen has agreed, and does agree, that he will not in the future accept
any position with PAD, paid or unpaid, or underteke any sctivity in which he is acting as an
employee, volunteer, agent or represen‘tt{tivc of PAD;

WHEREAS, Christensen represcnts to the Attorney General that he is insolvent, and,

more specifically, that the financial statbment attached hereto as Exhibit A is a true and accurate
sepresentation of bis financial situation bn the date of this agreement; and

WHEREAS, withoul adwmitting any Jiability for any of the claims asseried by the
Attorney General, Christensen desires|to resolve these claims against Tim without incurring
Further expense; and

WHEREAS, without admiﬁin‘g any liability for any of the claims asserted by
Christensen, the Attomey General desires to resolve these claims against it without incurring
further expense.
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NOW THEREFORE, the parties agres and covenant as follows:

1. Christensen agrees not'to be employed by or hold any office of trust in any charitable
organization doing business in Texas for a period of 10 years from the date of this agreement,
(As used in this paragraph, “charifable orgenization” means any organization exempt from
federal, state or local taxation because of its status as a chatity.)

2. Contemporanepusly with the exccution and retum of this Agreement, the Atforney
General and Christensen agree to seck the entry of an agreed judgment in the form atfached as
Exhibit B hereto (the “Agreed Judgment”), The Agreed Judgment shall be in favor of the
Attomey General and against Christensen in the amount of $100,000 to partially reimburse the
Attorney General for his investigative costs incurred in connection with this matter, The entry of
the Agreed Judgment shall net be deemed an admission by Christensen of any
wrongdoing—rather, the payment js made for the sole’ purpose of partially reimbursing the
Attorney General’s costs fncurred in connection with this matter. In the event the Atforney
General attempts to enforce or collect monjes owed pursnant to the Agreed Judgment,
Christensen and the Attorney General agree that Christensen shall receive dollar for dollar credit

_for all mondes previously paid to the Attomey General. ' '

3. In light of the consideration, covenants and promises contained herein, the receipt
and. sufficiency of which are hereby acknowledged, Christensen hereby fully, finally and
forever RELEASES, ACQUITS, and DISCHARGES the Texas Attorney General; and each of its
past and present officers, administrators, directors, shareholders, general or limited partners,
representatives, insurers, agents, subsidiaries, divisions, affiliates, employees, attorneys,
spouses, and children, if any, jointly and severally, from, and COVENANTS NOT TQ SUE the
Attorney General for any and all claims, debts, rights, demands, obligations, costs and experises
including, but not limited to attorneys fees, actions, causes of action, other liabilities, and/or
damages, if any, known or unknown, whether arising at law, by statute, or in equity, which
Christersen may have or claim to have against Attorney General, including those claims that
relate specifically to the claims, causes of action or allegations set forth in the Lawsuit. as well as
all claims arising out of the Atftorney General’s investigation of PAD and Christensen and the
prosecution of the Jawsuit, including, but not limited to, claims for violation of the U.S. or Texas
constitutions, claims for defamation, claims for maliciods prosecution, claims for violation of
privacy rights, and/or claims for intetference with contractual rights,

4, Inlight of the consideration, covenants and promises contained herein, the reoeipt
snd sufficiency of which are hereby acknowledged, the Attorney General hereby fully, finally
and forever RELEASES, ACQUITS, and DISCHARGES Clristensen, and cach of his
representatives, insurers, agents, affiliates, employees, aftorneys, spouses, and children, if any,
jointly and severally, from, and COVENANTS NOT TO SUE Chuistensen, for any and all
claims, that refate specifically to the claims, causes of action or allegations set forth in the
Lawsuit, or which are related to the claims and/or subjeot matter of the Lawsuit, This release
shall be full, final, and forever with the exception that, in the event that the Atforney General

2
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NOW THEREFORE, the parties agree and covenant as follows:

1. Christensen agrees not'to be employed by or hold any office of trust in any charitable
organization doing business in Texas for a period of 10 years from the date of {his agreement.
(As used in this paragrapb, “charitable organization” means any organization exempt from
federal, state or local taxation because of its status as a charity.)

2. Contemporaneously with the execution and return of this Agreement, the Attorney
General and Chyistensen agree to seek the entry of an. agiced judgment in the form attached as
Exhibit B hereto (the “Agreed Judgment™), The Agresd Judgment shall be in favor of the
Attomey General and against Christensen in the amount of $100,000 to partially reimburse the
Attorney General for his investigative costs incurred in connection with fhis matter, The entry of
the Agreed Judgment shall not be deemed an admission by Christensen of any
wrongdoing—ratlier, the payment is made for the sole’ purpose of partially reimbursing the
Attorney General’s costs ificwred in connection with this matier. In the event the Attorney
General attempts to enforce or collect monjes owed pursnant to the Agreed Judgment,
Christensen and the Attorney General agree that Christensen shell receive dollar for dollar credit

for all monies previously paid to the Attorney General.

3. In light of the consideration, covenants and promuses contained herein, the receipt
and. sufficiency of which are heéreby acknowledged, Clristensen hereby fully, finally and
forever RELEASES, ACQUITS, and DISCHARGES the Texas Attorney General, and each of its
past and present officers, admindstrators, directors, shareholders, general or limited partners,
representatives, insurers, agents, subsidiaries, divisions, affiliates, employees, attorneys,
spouses, and children, if any, jointly and severally, from; and COVENANTS NOT TO SUE the
Attorey General for any and all claims, debts, rights, demands, obligations, costs and experises
including, but not limited to attorneys fees, actions, causey of action, other Jabilities, and/or
damages, if any, known or unknown, whether arising at law, by statute, or in equity, which
Christersen may have or claim to have against Attorney General, including those claims that
relate specifically to the claimns, causes of action or allegations set forth in the Lawsuit. as well as
all claims arising owt of the Attorney General’s investigation of PAD and Christensen and the
prosecution of the lawsuit, including, but not limited to, claims for violation of the U.S. or Texas
constitutions, claims for defamation, claims for malicious prosecution, claims for violation of

 privacy rights, and/or claims for interference with contractual rights.

4, In light of the consideration, covenants and promises contained herein, the receipt
and sufficiency of which are hereby acknowledged, the Attorney General hereby fully, finally
and forever RELEASES, ACQUITS, and DISCHARGES Christensen, and each of his
representatives, insurcrs, agents, affiliates, employees, attorneys, spouscs, and children, if any,
jointly and severally, from, and COVENANTS NOT TO SUE Christensen, for any and all

claims, that relate specifically to the claims, couses of action or allegations set forth in the

Lawsuit, or which are related to the claims and/or subject matter of the Lawsuit. This release
shall be full, final, and forever with the exception that, in the event that the Atfarney General

2
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NOW THEREFORE, the parties agree and covenant as follows:

1. Christensen agrees notto be employed by or hold any office of trust in any charitable
organization doing business in Texas for a period of 10 years from the date of this agreement,
(As used in this paragraph, “charitable organization” means any organization exempt from
federal, state or local taxation because of its status as a charity.)

2. Contemporanepusly with the exccution and return of this Agreement, the Attorney
Geneyal and Chyistensen agree to. seek the entry of an agreed judgment in the form attached as
Exhibit B hereto (the “Agreed Judgment”). The Agreed Judgment shall be in favor of the
Attorney General and against Christensen in the amount of $100,000 to partially reimburse the
Attorney General for his investigative costs incutred in cofmection with this matter, The entry of
the Agreed Judgment shall not be deemed an admission by Christensen of any
wrongdoing—rather, the payment is made for the sole purpose of partially reimbursing the
Attorney Geperal's costs incurred in connection with {His matter. In the event the Attorney
General attempts to enforce  or collect monjes owed pursuant to the Agreed Judgment,
Christensen and the Attomey General agree that Christensen shall receive dollax for dollar credit
for all monies previously paid to the Attomey General.

3. In light of the consideration, covenants and promises contained herein, the receipt
and. sufficiency of which are héreby acknowledged, Christensen hereby fully, finally and
forever RELEASES, ACQUITS, and DISCHARGES the Texas Attorney General, and each of its
past and present officers, administrators, directors, shaz?eho],dm's, general or limited pariners,
representatives, insurers, agents, subsidiaries, divisions, affiliates, employees, attorneys,
spouses, and children, if any, joinily and severally, from; and COVENANTS NOT TO SUE the
Attomey General for any and all claims, debts, rights, demands, obligations, costs and expenses
including, but not limited to attorneys fees, actions, causes of action, other labilities, and/or
damages, if any, known or unknowr, whether arising at law, by stahute, or in equity, which
Christersen may have or claim to have against Attorney General, including those claims that
relate specifically to the claimns, causes of action or allegations set forth in the Lawsuit. as well as
all claims arising out of the Attorney General's investigation of PAD and Christensen and the
prosecution of the Tawsuit, including, but not limited to, claims for violation of the U.S. or Texas
constitutions, claims for defamation, claims for malicious prosecution, claims for violation of
privacy rights, and/or claims for interference with contractual rights. '

4. In Jight of the consideration, covenants and promises contained herein, the receipt
and sufficiency of which are hereby acknowledged, the Attorney General hereby fully, finally
and forever RELEASES, ACQUITS, and DISCHARGES Chrjstensen, and each of his
representatives, insurcrs, agents, affiliates, employees, attorneys, spouses, and children, if any,
jointly and severally, from, and COVENANTS NOT TO SUE Christensen, for any and all
claims, that relate specifically to the claims, causes of action or allegations set forth in the
Lawsuit, or which are related to the claims and/or subjest matter of the Lawsuit, This release
shall be full, final, and forever with the execption that, in the event that the Attorney General

2
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Jearns, at any time in the future, that Chiistensen bas (1) oritted assets which would materiaily
affect his net worth stated on Exhibit A; (2) has materially understated the value of the assets
listed on Exhibit A; (3) has falsely mcluded liabilities which wounld m'xtcnany affect the net
worth stated on Exhibit A; and/or (4) has materially overstated the labilities listed on Exhibit A,
then, in such event, this release does not prevent the Aﬁomcy General from asscriing a breach of
contract clalm against Christensen for liquidated damages in the amount of Christensen’s actual
net worth minus the net worth stated in Exhibit A.

5. The Attorney Genera) and Christensen agree that sny material understatement by
Christensen of his net worth on Exhibit A constitutes a breach of this agreement aud that, in the
event of such a breach, the Attomey General acting on behalf of the public’s interest in clmmy
may recover liquidated damages in an amount equal to Christensen’s actual net worth at the time
of this agreement minus the net worth stated in Exhibit A.

é. The Attorney General and Christensen agree and stipulate that the terms
contained berein constitute the only valid and binding agreement between Christensen and the
Attorney General in connection with this matter. PAD and Christensen have executed a separate
agreement dated September 16, 2008 which resolves claims between PAD and Christensen
arising from this matter. This September 16, 2008 agreement between PAD and Christensen
shall not be affected by the exceution of this agreement. The Attorney Geperal did not sign-the
September 16, 2008 agreement, and is not bound by any of the proposed terms of settlement with
Christensen. '

Provisions Relating to the Agrecd Order
7. The parties agree to the eniry of the Agreed Order approving fhis settlement, Each
 party agrees 10 sign the Agreed Order as evidence of his agreement and 1o take such other steps
as are reasonably necessary o obtain the approval of the Court for the Agreed Qrder.
General Provisiong

8. Each party represents that the person signing this agreement is anthorized to do so and
to bind his principal,

9. Bach party acknowledges that they ave vepresented by counsel in the execution of this
agreement, and have entered into ’d’ns agreement knowingly and voluntarily after reviewing this
agreement with coutisel,

10. This document is exéouted in multiple originals.
11. Faxed signafures are as effective as originals.

12. The agreement is effective on the date that the last party signs the agreement.
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P30 dn any action for enforcing this agracment or seching damages for its breach, a
jrevasimg party shall be cnmtled 1o recover us reasonstile anirneys” fees,

SIGNED AND AGREED:

UREG ABBOTT
Auorey General of Texas

KENT SULLIVAN
First Assistant Attorney Genieral

IRFF L. RQSE
Deputy First Assistunt Atlomey Creneral

TAUL D, CARMONA
Chief, Conswunér Proteetion and
Public Bealth Division

R\'__@:’W (/ Q»«";/f/y/ m@

Bruce V. Griffiths

Texas Bar No, 08486500
Assistant Attoruecy General
PO,

3 senemen

'NE W. CHRISTENSEN
Address: 875 Silverado Ranch Road, Unit 1044

Las Vegas, NV 99138

Telephone: (214) 645.3847

APPROVED A8 TO FORM:
Fipace 5 Pl

William B, Mateja =~

Kiprian E. Mendrygal

FisH & RICHARDSON, P.C,

1717 Main Street, 50" Floor

Dallas, Texas 75201

Telephone: (214) 714-5070

Facsimile: (214) 747-2091

Aftorucys for Gene W. Christensen
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EXHIBIT B

_ No, 88897-B ‘
- ATTORNEY GENERAL GREG ABBOTT, § IN THE PROBATE COURT
on behalf of the public interest in charity, and §
Plaintiff ‘ §
§
§ .
VS, ' § NUMBER ONE
;
GENE W, CHRISTENSEN, ., §
individually and in his represemative capacity, 8
‘Defendant. § OF TRAVIS COUNTY, TEXAS
AGREED JUDGMENT
Cae on to be heard this day of : , 2008, the joint motjon of the partics

for the entry of this agreed judgment. GREG ABBOTT, ATTORNEY GENERAL OF TEXAS,
acting on behalf of the public’s in‘tems’t in charity (“the Attorpey General™), and GENE W,
CHRISTENSEN {“Christensen”) 1.3 ave entered into a scttlement agreement, resolving the differences
between them, Pursuant to this agreement, the parties have sgreed to entry of this judgméﬁt, ag
evidenced by their signatures affixed hereto, The Court therefore enters the following Agz-eeci
Judgment:

1. ITISHEREBY ORDERED that the Settlement Agreem cn“.c aftached to this judgment and
incorporated herein is hereby APPROVED.

2. TTIS HEREBY ORDERED that Christensen irnmediatelyv resigﬁ from any position that
he may hold with People Against Drugs Affordable Public Housing Agency (“PAD”), including, but
~ncwt limi;ecl to, President, Vice-President, Sceretary, Treasurer, Chief Exceutive Officer, Director,

and/or Executive Dircctor.
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3. 1ITIS H’EREBY ORDERED that ‘Cbzfistezuscn not in the ﬁitu.ré accept any position with
PAD, paid or unpaid, or undertake any activity in which he s acting as an employee, voluntecr, agent
or representalive of PAD, except insofar as such activity is speoiﬁoally authorized in this order,

4. 1T18 HERERY ORDERED .thai Cln’ist‘enscn return all of PAD's electronic data on any
of C}u’isten.ascn's computers to PAD within ten business days of the execution of this agrcmﬁciu, and
that Chuistensen maintain and preserve all PAD data in his passc#sion foraperiodof twelve months.

5 TT IS HEREBY ORDERED that Christensen noi be employed by or hold any oi‘ﬁﬁe of
trust in»auy chari‘tﬁbit; organization doing business iﬁ Texas for a period of 10 years from the date
of this agreement. (As used in this paragraph, “charitable organization” fnaans any organization
exempt from federal, state or Jocal taxation because of its status as a charity, “Doing busijness in

Texas” means being organized undex Texas law, having a certificate of authority to do business in

Texas, Jeasing or owning any real property in Texas, having employees based in Texas, making

grants or coniributions to persons or organizations based in Texas, and/or soliciting contributions

from Texas residents.)

6. ITISHEREBY ORDERED that the Aaémey General have judgment against Christensen

for payment in the sum of $100,000.00 with interest until paid at the legal rate set by the Consumer

Credit Commissioner pursuant to TEX.FIN. CODE § 304.003, as partial payment of the Attorney
General’s investigative Vdosis, incurred in comwctioxiw. with this matter. Except to the extent granted
by this paragraph, any claim by the Attorney General against Christensen is denied, subject to the
terms of Paragraph 9.

7. The parties to this judgment agree and the Court hereby finds that the Attorney General

has agreed to enter into this judgment in'reliance on Christensen's representation of his financial

2

11/17
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situation, as contained in Exhibit A of the Settlement Agreement attached hereto. Therefore, the
existence of this judgment shall not bar the prosecution of any otherwise imrrad claim by the
Aﬂomc'y General against Christensen if Christensen has omitted assets from Exhibit A, materially
understated the value of the asse{s listed on Exhibit A, falsely included liabilities on Exhibit A,
and/or materially overstated the liabilities listed on Exhibit A.

8. TT 18 FURTHER ORDERED that all relief sought by Christensen against the Atierney

General that is not expressly granted herein is hereby DENIED.

Signed this___ day of , 2008,

Judge Presiding

(L]
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Sigmed and Agreed !

GREG ABROTT
Atlorney General of Texas

YENT SULLIVAN
First Assistant Atomey General

JEFF L. ROSE
Deputy First Assistant Atiorney General

PAUL D. CARMONA
Chief, Consumer Proicction &
Iablic Heulth Division

BRUCE V, GRIFFITIIS
Ztate Bor No, 08486500
Assistant Antorney General
Camplex Litigation Seetion
Consumer Protection &
Public Health Division

Gk W, CHRISTENSEN
Address: 6489 Rebecca Road
Las Vegas, Nevada $9131-3135

Telephone: Z,_/_g_,F “"é (re 3 é, / 7

APPROVED AS TO FORM: .
Hoprea g m/ﬁiﬂ Lo B, %fﬁé rer
William B, Mateja. =~ ¢ VJ ° 7
THN 13185350 '
FISH & RICHARDSON, P.C.

1717 Muin Street, 50" Floor

Dallas, Texas 75201

Telephone: (214) 714-5070
Facsimile: (214) 747-2091

Attorney for Gene W. Christensen
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